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Report of Independent Auditors 
 
Board of Regents 
Murray State University 
Murray, Kentucky 
 
Secretary of Finance and Administration  
Cabinet of the Commonwealth of Kentucky 
 
Report on the Financial Statements 

We have audited the accompanying financial statements of the business-type activities and the discretely 
presented component unit of Murray State University (the University), a component unit of the 
Commonwealth of Kentucky, as of and for the years ended June 30, 2020 and 2019, and the related 
notes to the financial statements, which collectively comprise the University's basic financial statements 
as listed in the table of contents.   

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements.  
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the business-type activities and the discretely presented component unit of Murray 
State University as of June 30, 2020 and 2019, and the changes in its financial position and its cash flows 
thereof for the years then ended in accordance with accounting principles generally accepted in the 
United States of America. 

Other Matter 

Required Supplementary Information 

Accounting principles generally accepted in the Unit
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2020 2019
Liabilities 

Current Liabilities
Accounts payable 8,077,055$         11,431,746$       
Accrued payroll 6,007,415          
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2020 2019
Liabilities

Accounts payable 107,820$            128,367$            
Due to Murray State University (MSU) 257,746               319,944               
Accrued expenses 56,743                 59,122                 
Deferred revenue 54,008                 57,438                 
Assets held for others 27,822,164         27,628,298         
Capital lease obligation 50,202                 74,283                 
Annuities and trusts payable 5,466,737           5,208,773           
Other liabilities 323,819               328,203               

Total Liabilities 34,139,239         33,804,428         

Net Assets
Without donor restrictions 22,207,010         21,400,371         
With donor restrictions 85,231,508         82,849,444         

Total Net Assets 107,438,518       104,249,815       

Total Liabilities and Net Assets 141,577,757$    138,054,243$    

Liabilities And Net Assets
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Ended June 30,
2020 2019

Operating Revenues
Tuition and fees 101,798,652$    101,710,114$    
Less:  Discounts and allowances (44,904,429)        (41,254,069)        

Net tuition and fees 56,894,223         60,456,045         

Federal grants and contracts 4,815,317           5,857,082           
State grants and contracts 820,584               640,649               
Private grants and contracts 343,301               388,850               

Total grants and contracts 5,979,202           6,886,581           

Sales and services of educational activities 6,954,451           6,793,655           
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Ended June 30,
2020 2019

Nonoperating Revenues (Expenses)
State appropriations 44,581,400$       45,572,300$       
Restricted student fees 1,600,701           595,887               
Federal grants and contracts 16,053,394         13,719,413         
State grants and contracts 9,441,939           8,958,465           
Local and private grants and contracts 569,002               634,072               
Gifts 1,336,768           1,382,794           
Investment income 5,045,773           5,363,133           
Interest on capital asset-related debt (2,432,380)          (2,540,805)          
Loss on deletion and disposal of capital assets (309,552)             (507,629)             
Bond amortization (178,499)             (119,401)             

Nonoperating Revenues (Expenses), Net 75,708,546        
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Without Donor With Donor
Restrictions Restrictions Totals

Revenues, Gains/(Losses) And Other Support
Contributions 25$                  2,964,849$        2,964,874$          
Revenues from operations of the

Frances E. Miller Memorial Golf Course 405,901              
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Without Donor With Donor

Restrictions Restrictions Totals

Revenues, Gains/(Losses) And Other Support
Contributions 3,500$            3,722,551$        3,726,051$          
Revenues from operations of the

Frances E. Miller Memorial Golf Course 414,298              
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The University capitalizes interest costs as a component of construction in progress, based on interest costs 
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4. Loans Receivable 
 

Student loans made through the Federal Perkins Loan Program (Program) comprise substantially all of the 
loans receivable at June 30, 2020 and 2019.  The Program provides for service cancellation of a loan at rates 
of 12.5% to 30% per year up to a maximum of 100% if the participant complies with certain provisions.  
Effective September 30, 2017, universities were no longer permitted to issue new loans under the Perkins 
program and the 
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The University also maintains cash deposits with the Commonwealth of Kentucky, as o(si)-7(ty )38u631.396 Tn21(bsi)-y the State 
In(si)-7stment Commission (631.Commission)631.. 
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7. Capital Assets  
 

Capital asset activity for the year ended June 30, 2020 was as follows: 
 

Balance Deletions/ Balance
June 30, 2019 Retirements June 30, 2020

Land 10,442,742$     443,721$      
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Capital asset activity for the year ended June 30, 2019 was as follows: 
 

Balance Deletions/ Balance
June 30, 2018 Retirements June 30, 2019

Land 10,176,698$     266,044$      
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10. Unearned Revenue 
 

Unearned revenue as of June 30 consisted of: 
 

2020 2019

Current unearned revenue:
Prepaid tuition and fees 2,713,870$     2,594,061$     
CARES institutional funds 1,852,603           

 
 
 
11. Revenue Bonds and Notes Payable  
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Long-term liability activity for the year ended 
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Interest Bonds and
Original Balance Due Expense, Notes Maturing

Issue June 30, 2020 Current Year 2020-2021

Series A 2019 bonds dated
July 23, 2019, with an interest rate
of 2.00% to 5.00%; final principal

 
 

The revenue bond indentures require the University to maintain a reserve balance as a percentage of 
outstanding balances.  As of June 30, 2020 and 2019, the sinking fund and reserve fund requirements have 
been funded as required. 

 
12. Deposits  

 
The deposits held as of June 30 consisted of: 
 

2020 2019
Current:

Horse stall rentals 13,035$       13,969$       
Housing rental/pet deposits

 
 
Noncurrent housing deposit additions were $144,607 and $113,400 for the years ended June 30, 2020 and 
2019, respectively.  Noncurrent housing deposit deducti ons were $112,354 and $113,700 for the years ended 
June 30, 2020 and 2019, respectively. 
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KERS-nh, Other benefits.  If the member is receiving a monthly benefit based on at least four (4) years of 
creditable service, the retirement system will pay a $5,000 death benefit payment to the beneficiary named 
by the member specifically for this benefit.  Disability  benefits are also provided at various levels depending 
on participation dates and circumstances. 

  
 Insurance benefits 



MURRAY STATE UNIVERSITY 
A Component Unit of the Commonwealth of Kentucky  

 
Notes to the Financial Statements 

 

 







MURRAY STATE UNIVERSITY



MURRAY STATE UNIVERSITY 
A Component Unit of the Commonwealth of Kentucky  

 
Notes to the Financial Statements 

 

 

58 
 

June 30, 2020 June 30, 2019
Deferred Outflows Deferred Inflows Deferred Outflows Deferred Inflows

of Resources of Resources of Resources of Resources

Differences between expected and
actual experience 881,168$                       3,115,037$                1,446,165$                    6,272,837$                

Change in assumptions 7,864,244                      25,999,918                15,512,893                    46,989,857                
Net difference between projected and

actual earnings on investments 350,416                         1,036,658                  1,004,497                      2,370,667                  
Change in proportionate share 3,642,858                      44,922,123                7,675,911                      41,054,088                
Contributions subsequent to the

measurement date 8,137,763                  

 
 

In the years ended June 30, 2020 and 2019 deferred outflows of resources of $8,137,763 and $9,494,344, 
respectively, related to pensions resulting from the University  contributions subsequent to the 
measurement date will be recognized as a reduction of the net pension liability in the year s ended June 30, 
2020 and 2019, respectively.  Other amounts reported as deferred outflows of resources and deferred 
inflows of resources related to pensions at June 30, 2020 will be recognized in pension expense as follows: 

 
Deferred Outflows Deferred Inflows

Year ended June 30: of Resources of Resources
2021 7,879,321$                46,383,351$              
2022 4,952,703                  24,482,073                
2023 (224,214)                    4,367,648

  
 

Actuarial assumptions. The total pension liability in the Ju ne 30, 2019 and 2018 actuarial valuation was 
determined using the following actuarial assumptions, applied to all periods included in the 
measurement: 
 

 
June 30, 2019 June 30, 2018

KERS TRS KERS TRS
Inflation 2.30% 3.0% 2.30% 3.0%

Salary increases 3.55%  3.5% to 7.3%, 

including inflation 

 3.05%  3.5% to 7.3%, 

including inflation 

Investment rate of return 5.25% - nh 7.50% 5.25% - nh 7.50%
6.25% - h 6.25% - h  
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KERS-nh June 30, 2019 KERS-h June 30, 2019

Asset Class

 Target 

Allocation 

 Long-Term 

Expected 

Real Rate of 

Return Asset Class

 Target 

Allocation 

 Long-Term 

Expected 

Real Rate of 

Return 
Growth 53.50% Growth 62.50%

U.S Equity 15.75% 4.30% U.S Equity 18.75% 4.30%
International Equity 15.75% 4.98% International Equity 18.75% 4.98%
Private Equity 7.00% 6.65% Private Equity 10.00% 6.65%
Specialty Credit/High Yield 15.00% 2.60% Specialty Credit/High Yield 15.00% 2.60%

Liquidity 23.50% Liquidity 14.50%
Core Bonds 20.50% 1.35% Core Bonds 13.50% 1.35%
Cash 3.00% 0.20% Cash 1.00% 0.20%

Diversifying Strategies 23.00% Diversifying Strategies 23.00%
Real Estate 5.00% 4.85% Real Estate 5.00% 4.85%
Opportunistic 3.00% 2.97% Opportunistic 3.00% 2.97%
Real Return 15.00% 4.10% Real Return 15.00% 4.10%

100% 100%

 
 

KERS-nh June 30, 2018 KERS-h June 30, 2018

Asset Class

 Target 

Allocation 

 Long-Term 
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June 30, 2019 June 30, 2018
KERS TRS KERS TRS

Inflation 2.30% 3.0% 3.25% 3.0%

Salary increases 3.55% to 15.55%-nh    

3.55% to 19.55%-h

 3.5% to 7.2%, 

including inflation 

 4.00%  3.5% to 7.2%, 

including inflation 

Investment rate of return 6.25% 8.00%(Med) 7.50% 8.00%(Med)

7.50%(Life) 7.50%(Life)  
 

As of June 30, 2018, mortality rates for KERS were based on the RP-2000 Combined Mortality Table 
projected to 2013 with scale BB with a one year set-back for females. As of June 30, 2017 mortality rates for 
KERS were based on the RP-2000 Combined Mortality Table projected with scale BB to 2013 for all active 
and healthy retired members and the RP-2000 Combined Disabled Mortality Table projected with Scale BB 
to 2013 for disabled members.  
 
As of June 30, 2018, mortality rates for TRS for death after service retirement and beneficiaries were based 
on the RP-2000 Combined Mortality Table projected to 2025 using scale BB (set forward two years for males 
and one year for females) and rates for death after disability retirement were based on the RP-2000 Disabled 
Mortality Table (set forward two years for males a nd seven years for females). As of June 30, 2017 mortality 
rates for TRS were based on the RP-2000 Combined Mortality Table for Males or Females, as appropriate, 
with adjustments for mortality improvements based on a projection of Scale BB to 2025 with a setback of 1 
year for females. 
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TRS-Med June 30, 2019

Asset Class  Target Allocation 

 Long-Term Expected 

Real Rate of Return 

Global Equity 58.0% 5.10%

Fixed Income 9.0% 1.20%

Real Estate 6.5% 3.80%

Private Equity 8.5% 6.30%

Other Additional Categories 17.0% 3.20%

Cash (LIBOR) 1.0% 0.90%

Total 100%
 

 
TRS-Life June 30, 2019

Asset Class

 
 

Discount rate. For KERS the discount rates used to measure the total OPEB liability as of the Measurement 
Date (June 30, 2019) was 5.73% for nonhazardous and 5.66
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16. Component Units  
 

Murray State University Foundation, Inc.  

Murray State University Foundation, In c. (Foundation) is a Kentucky nonprofit corporation formed to 
receive, invest and expend funds for the enhancement and improvement of the University.  It is a legally 
separate, tax-
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18. Fair Value Measurement  
 
The University categorizes its fair value measurements within the fair value hierarchy established by 
generally accepted accounting principles (GAAP ). The hierarchy is based on the valuation inputs (sources 
of information for calculating fair value)  used to measure the fair value of the asset. Level 1 inputs are 
quoted prices in active markets for identical assets; Level 2 inputs are significant other observable inputs; 
Level 3 inputs are significant unobservable inputs.  
 
The University has the following recurring fair value measureme nts as of June 30, 2020: 
 
�x Cash equivalents with a value of $137,688,516 held by the Commonwealth of Kentucky in an 

intermediate investment pool; fair value hierarchy level 2. 
 

�x Restricted investments for debt reserves with a value of $300,831 held by US Bank in money market 
accounts; fair value hierarchy level 1. 

 
�x Restricted quasi-endowment and endowment investments with a v alue of $26,581,903 held by the MSU 

Foundation in an investment pool ; fair value hierarchy level s 1, 2, or 3.  
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19. Natural Expense Classifications w







MURRAY STATE UNIVERSITY 
A Component Unit of the Commonwealth of Kentucky  

 
Notes to the Financial Statements 

 

 
76 

 

Wellness Center - Condensed Statements of Revenues, Expenses 
and Changes in Net Position 

restated*
2020 2019

Operating revenues 73,470$         93,813$         
Operating expenses (630,250)               (556,216)               
Depreciation expense (268,715)               (268,715)               

Operating loss (825,495)               (731,118)               

Nonoperating revenues 894,061                 762,395                 

Change in net position 68,566                   31,277                   
Net position, beginning of year 2,558,940              2,527,663              

Net position, end of year 2,627,506$    2,558,940$    
 

 

*Nonoperatin g revenues was restated for fiscal year 2019, it was previously reported as $731,954. 

 
 

Wellness Center - Condensed Statements of Cash Flows 
 

2020 2019

Cash flows from
Operating activities (656,780)$         (562,853)$         
Noncapital financing activities 507,959                 461,271                 
Capital and related financing activities 68,439                   2,466                     
Investing activities 22,418                   24,783                   

Net increase in cash (57,964)                 (74,333)                 
Cash, beginning of year 2,611,037              2,685,370              

Cash, end of year 2,553,073$        2,611,037$        
 

 
 
21. Risk and Uncertainties  
 

The University invests in various investment securities.  Investment securities are exposed to various risks 
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Proportionate Share of t he Net Pension  and OPEB Liabilit ies 

 
KERS-Non-Hazardous Pension Plan

2019 2018 2017 2016 2015 2014

University's proportion of the net pension liability 0.830936% 0.889474% 0.858544% 0.836194% 0.854037% 0.882259%

University's proportionate share of the net pension 

liability 117,353,108$       121,002,044$       114,944,760$       95,321,852$         85,676,061$         79,154,689$         

University's covered-employee payroll 12,346,496$         13,430,657$         13,757,275$         12,787,487$         13,188,333$         13,917,604$         

University's proportionate share of the net pension 

liability as a percentage of its covered-employee payroll 950.50% 900.94% 835.52% 745.43% 649.64% 568.74%

Plan fiduciary net position as a percentage of the total 

pension liability 13.66% 12.84% 13.00% 14.80% 18.83% 22.32% 
 
 
 

KERS-Hazardous Pension Plan

2019 2018 2017 2016 2015 2014

University's proportion of the net pension liability 0.399507% 0.411530% 0.389490% 0.396922% 0.388584% 0.405301%

University's proportionate share of the net pension 

liability 2,182,483$           2,078,740$           1,936,158$           1,554,497$           1,332,707$           1,035,001$           

University's covered-employee payroll 641,608$              629,378$              695,282$              585,712$              

 
 

 
These schedules will ultimately present ten years of data when available. 
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Proportionate Share of t he Net Pension and OPEB Liabilities (Continued)  

 
KERS-Non-Hazardous OPEB Plan

2019 2018 2017

University's proportion of the net OPEB liability 0.830936% 0.888860% 0.858544%

University's proportionate share of the net OPEB liability

 
 
 
 

KERS-Hazardous OPEB Plan

2019 2018 2017

University's proportion of the net OPEB liability 0.399241% 0.411632% 0.389490%

University's proportionate share of the net OPEB liability (107,192)$             (136,532)$             23,490$                

University's covered-employee payroll 604,643$              783,406$              666,367$              

University's proportionate share of the net OPEB liability 

as a percentage of its covered-employee payroll -17.73% -17.43% 3.53%

Plan fiduciary net position as a percentage of the total 

OPEB liability 105.29% 106.83% 98.80% 
 
 
 

These schedules will ultimately present ten years of data when available. 
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Proportionate Share of t he Net Pension and OPEB Liabilities  (Continued) 
 

TRS OPEB - Life

2019 2018 2017

University's proportion of the net OPEB liability 0.903787% 0.948638% 0.970240%

University's proportionate share of the net OPEB liability 280,825$              267,497$              213,055$              

University's covered-employee payroll 31,607,384$         32,781,704$         33,137,887$         

University's proportionate share of the net OPEB liability 

as a percentage of its covered-employee payroll 0.89% 0.82% 0.64%

Plan fiduciary net position as a percentage of the total 

OPEB liability 73.40% 74.97% 79.99% 
 
These schedules will ultimately present ten years of data when available. 
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Schedules of Murray State University Contributions  

 
 

KERS-Non-Hazardous Pension Plan

2019 2018 2017 2016 2015 2014

Contractually required contribution 4,990,354$           5,577,805$           5,341,635$           4,290,378$           4,420,027$           3,912,372$           

Contributions in re lation to the 

contractually required contribution (4,990,354)            (5,577,805)            (5,341,635)            (4,290,378)            (4,420,027)            (3,912,372)            

Contribution deficiency -$                      -$                      -$                      -$                      -$                      -$                      

University's covered-employee 

payroll 12,346,496$         13,430,657$         13,757,275$         12,787,487$         13,188,333$         13,917,604$         

Contributions as a percentage of 

covered-employee payroll 40.42% 41.53% 38.83% 33.55% 33.51% 28.11% 
 

 
 

KERS-Hazardous Pension Plan

2019 2018 2017 2016 2015 2014

 
 
 
 

These schedules will ultimately present ten years of data when available. 
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Schedules of Murray State University Contributions (Continued)  

 
TRS Pension Plan

2019 2018 2017 2016 2015 2014

Contractually required contribution 3,996,612$           5,349,835$           5,326,832$           5,555,229$           5,684,344$           5,519,075$           

Contributions in re lation to the 

contractually required contribution (3,996,612)            (5,349,835)            (5,326,832)            (5,555,229)            (5,684,344)            (5,519,075)            

Contribution deficiency -$                      -$                      -$                      -$                      -$                      -$                      

University's covered-employee 

payroll 11,945,441$         14,824,781$         13,804,356$         23,671,557$         24,966,648$         24,460,052$         

Contributions as a percentage of 

covered-employee payroll 33.46% 36.09% 38.59% 23.47% 22.77% 22.56% 
 
 
 

 
TRS-Medical OPEB Plan

2019 2018 2017

Contractually required contribution 701,586$              744,415$              759,751$              

Contributions in re lation to the 

contractually required contribution (701,586)               (744,415)               (759,751)               

Contribution deficiency -$                      -$                      -$                      

University's covered-employee 

payroll 14,090,248$         14,441,272$         15,145,665$         

Contributions as a percentage of 

covered-employee payroll 4.98% 5.15% 5.02% 
 

 
These schedules will ultimately present ten years of data when available. 
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